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FIDELITY-PHENIX FIRE INSURANCE CO. 
of New York 


Fire Rent Tornado Automobile Sprinkler Leakage Use and Occupancy 
Profits War Risk and Explosion 


The Fidelity-Phenix is fully prepared by its ample and safely invested resources, efficient 
management and fair treatment of claimants to provide agents with the representation they 
need and insurers with the indemnity they require. 


FIDELITY-PHENIX—FAMOUS FOR FAIR DEALING 


HOME OFFICE BRANCH OFFICES 
80 Maiden Lane, New York Chicago, Montreal and San Francisco 





2 | com 0c tier = =4oOc€ —O 


Investigate Our Texas i 
BLACK LAND 


6% | FARM THE MUTUAL LIFE 


MORTGAGES 


NET = INSURANCE COMPANY 


TO . 
INVESTORS of New York: 








Representing 























You will make money. 


The great strength, big dividends 
and incomparable ‘benefits of the 
“‘oldest company in America’? mean 
net ‘hie certain success for you. 


Security National Bank Davidson 


Other Dallas Banks ACTIVE 
Our Clients VICE-PRESIDENT For Terms to Producing Agents, Address 


INEORPDRATEO UNDER THO LAWS OF THE STRTEOP TEXAD GE O RG E a D EXTER 


Hallas Guaranty Portgage Qompany 2d VICE-PRESIDENT 


first MORTGAGE LoANS 34 NASSAU STREET NEW YORK, N. ¥. 
DALLAS, TEXAS 
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Service Financial Stability Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
oF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 
33 Broad Street, Boston 


Dwight & Hilles, Resident Mgrs. for N.Y State, 56 Maiden Lane, N.Y 








CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 


Insurance in Force $24,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 








“The Leading FIRE INSURANCE Co. of America” 


WM. B. CLARK, President 


EXPLOSION 
AND SPRINKLER 
~ LEAKAGE 





THE 


INDEPENDENT ORDER OF FORESTERS 


TORONTO, ONT. 





Results for the year 1916 
$44,000,000 
715,000 
182,000,000 
5,375,000 


Surplus 
Insurance in force 


Income 





ELLIOTT G. STEVENSON, President 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
Crawford H. Ellis, President 


Capital $1,000,000.00 


Our 1916 Statement shows 


Insurance in Force (over) $42,400,000 
Resources (over) 5,600,000 
New Insurance paid for 10,000,000 


The High Scores in the Life Insurance Profession are won by 
Trained Men. We will train you in the Profession and locate 
you in Productive Territory either North or South. Your 
Opportunity is Here. 
Further information on request: 
Address: 

E. G. SIMMONS, Vice-President and General Manager 

Whitney Central Bank Building 
New Orleans, U. S. A. 











She 


PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life Insurance Company of Pittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


Entered at the New York Post Office as Second-Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw York 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 631 

Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 
Copyright, 1917, by The Spectator Company, New York 
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THIRTY VEARS OF LIFE INSURANCE* 


year the life insurance com- 


— 
panies of the United States paid 


under their contracts over five hundred 
and fifty-five millions of dollars, of which 
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more than one-half went to living policy- 
holders in the form of matured endow- 
ments, dividends and surrender values. 
That amount will increase rapidly from 
year to year in view of the great volumes 
of new business which is now being 
written annually, and thousands of bene- 
ficiaries will have cause to be thankful 
for the protection afforded them by in- 
sured heads of families, while many men 
and women will find life insurance a 
means of support to them when they can 
no longer keep their places in the ranks 
of workers and income producers. 
About two hundred and fifty old-line 
or legal reserve life insurance companies 
are now operating under United States 
laws, but comparatively few of them 
have been in existence more than a quar- 
ter of a century. The older companies 
of the country constitute but a fraction 
over one-tenth of the number now listed, 
considering only companies transacting 
ordinary business solely as distinguished 
from industrial. In the table presented 
herewith a summary is given of the bal- 
ance sheets of the twenty-eight oldest 
life insurance companies, covering their 
transactions with policyholders in a 
period of thirty years ending with 1916. 
When the year 1887 opened, these 
twenty-eight companies reported assets 
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which is now surpassed by three com- 
panies individually. The average amount 
of assets held by these companies at the 
beginning of the period was $19,674,067, 
while thirty years later the average had 
increased to $138,694,351, or over seven- 
fold. At the beginning of the current 
year the accumulated funds had reached 
the tremendous figure of $3,883,441,836, 
and will undoubtedly pass four billions 
before the year closes. Five and three- 
quarter billions of dollars have been dis- 
tributed to policyholders during this 
period, or more than ten times the 
amount of assets held thirty years ago. 
As an indication of the great expansion 
in the assets of the individual companies 
it may be noted that while in 1887 but 
one company possessed over one hun- 
dred millions in assets and three others 
over fifty millions each, the present year 
sees three with more than five hundred 
and sixty millions, five others with over 
one hundred millions, and eight more 
exceed fifty millions, 

Premiums paid by policyholders in the 
thirty years embraced in the table ex- 
ceed $8,200,000,000, while interest and 
other receipts of $2,770,000,000 make a 
total income showing of $10,970,000,000. 
On the other hand the companies have 
distributed under their contracts more 


* Copyright 1917 by The Spectator Company, New 
‘ork. 


aggregating $550,873,872, an amount than $5,750,000,000 and increased the 


Synopsis oF Lire INSURANCE FOR THIRTY YEARS. 
Showing aggregate of premiums, interest on investments, payments to policyholders, and accumulation of assets in thirty years (1887-1916) 
of twenty-eight life insurance companies: 








Aggregate Ratio 
Amounts 
Paid to 
Policyholders 
in Thirty 
Years. 


Excess of 
Premiums 
Over 
Payments 


to 
| Policyholders. 


Interest on | Total 
| Income for 

Thirty 

| Years. 


Premiums 
Received in 
Thirty 
Years. 


| Accumulated o! 
Admitted | for Benefits 
Assets Policyholders’ to 
Jan. 1, 1917. Benefit in Policy- 
Thirty Years. holders.t 


Investments, 
etc., for Thirty | 
Years. 


Admitted 
Assets, 
Jan. 1, 1887. 


NaME AND LocaTION OF CoMPANY. 








% 
117.7 
109.6 
105.3 
131.9 
110.0 


101.7 
110.3 
100.9 
103.0 
109.7 


107.5 

97.1 
115.4 
114.1 
107.0 


$ 
195,470,960 
43,373,760 
15,575,516) 
197,417,875 
1,009,084,972 


12,241,994 
92,440,868 
49,524,647 
55,306,427 | 
6,031,000 

| 


107,573,193} 
24,896,966 
302,995,650) 
1,082,519,133} 
80,033,094 | 


19,701,066 
116,131,505 
1,053,351,472 
522,736,978) 
32,984,080 


211,873,754| 
62,796,067 
136,866,324 
69,732,099 
74,096,321 | 
118,147,395) 
64,672,845) 34,925,617 
44,618,090) 29,329,426 | 


$10,978,278,369|  $5,757,158,159 | 


$ 
333,889,329 
74,990,484 
39,705,290 
261,742,315 
1,804,391 ,079 


$ 
94,331,502 
17,386,869 
9,167,461 
96,190,954 
442,398,279 


$ 
239,557,817 
57,603,615 
30,537,829 
165,551,361 
1,361,992,800 


31,007,123 
121,456,394 
75,819,559 
61,894,894 
7,651,836 


178,842,078 
37,112,152 
404,586,439 
1,396,125,642 531,176,309 
133,658,677 41,048,383 


30,926,505 13,873,794 
158,039,539 53,385,953 
1,726,070,550 506,378,572 
760,439,300 233,767,5% 
69,847,550 19,968,756 


345,406,782 
88,263,472 
190,355,977 
107,559,110 
143,424,618 
202,732,317 
49,489,982 
32,505,987 


$8,208,459,905 


$ 
31,463,988 
3,850,055 
1,597,744 
55,696,218 
74,332,973 


594,929 
12,310,626 
5,855,842 
11,310,058 
1,303,078 


8,521,553 
1,720,299 
40,816,517 
113,679,962 
3,880,523 


2,472,308 
18,562,660 
74,921,927 
26,648,075 

1,485,817 


11,352,202 
10,488,600 
11,938,869 
4,186,241 
7,023,895 
3,152,368 
6,119,915 
5,586,630 


Aetna, Hartford 

Berkshire, Pittsfield 
Connecticut General, Hartford 
Connecticut Mutual, Hartford 
Equitable, New York 


$ 
86,516,915 
19,771,153 
16,583,640 
20,974,935 
488,529,989 


19,296,022 
41,484,417 
26,965,621 
8,455,037 
2,359,095 


84,718,824 
11,121,597 
163,745,831 
510,850,082 
62,951,800 


11,822,458 
60,532,840 
792,066,915 
336,436,143 
34,853,314 


161,144,242 
31,904,750 
82,692,636 
47,489,077 
82,886,323 

111,531,877 
12,976,480 

1,906,021 


$2,451,301,746) $3,883,441,836| $3,332,567,964 


$ $ 
44,086,857 117,980,903 
14,229,855 
14,962,313 
*—31,866,514 
352,907,828 


18,765,129 


562,862,962 


19,890,951 
53,795,043 
32,821,463 
19,765,095 

3,662,173 


93,240,377 
12,841,896 
204,562,348 
624,530,044 
66,832,323} 


8,527,701 
44,863,058 
23,311,757 
25,634,293 

3,527,953 
54,010,920 
11,556,767 

139,610,052 


39,534,824 
166,319,452 
99,131,316 
87,529,187 
11,179,789 


Equitable, Des Moines 
Germania, New York 
Home, New York 
Manhattan, New York 
Maryland, Baltimore 


Massachusetts Mutual, Springfield 
Michigan Mutual, Detroit 

Mutual Benefit Newark 

Mutual Life, New York 

National Life, Montpelier 


National Life of U. S., Chicago 

New England, Boston 

New York Life, New York 

Northwestern Mutual, Milwaukee 
Pacific Mutual, Los Angeles. ......... 


Penn Mutual, Philadelphia 
Phoenix Mutual, Hartford 
Provident L. and T., Philadelphia 
State Mutual, Worcester 
Travelers, Hartford 


232,852,998 
48,668,919 
544,196,491 
1,927,301,951 
174,707,060 


71,268,885 
12,215,186 
101,590,789 
313,606,509 
53,625,583 


11,225,439 
41,908,034 
672,719,078 
237,702,322 
36,863,470 


133,533,028 
25,467,405 
53,489,653 
37,827,011 
69,328,297 


84,584,922 
14,564,365 
3,176,561 


44,800,299 
211,425,492 
2,232,449,125 
994,206,825 
89,816,306 


447,599,253 
119,338,689 | 
261,746,996 
139,281,346 
200,874,639 


281,307,990 


866,988,842 
363,084,218 
36,339,131! 
172,496,444 
42,393,350 
94,631,505| 
51,675,248) 
89,910,218 


114,684,245) 
19,096,395 
7.492,651 | 


102,192,471 
31,075,217 
71,391,019 
31,722,236 
57,450,021 
78,575,673 
15,182,863 
122,112,103 


$2,769,818,464 





Union Central, Cincinnati 
Union Mutual, Portland, Me 


: 96.8 
United States, New York 


96.1 
110.7 











Aggregates (28 companies) 


$550,873,872 














*—Payment- to policyholders exceed premiums received. f Being the ratio of payments to policyholders, plus the increase of assets, to premium receipts for 
the thirty years. 
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assets held for the protection of existing 
policyholders more than $3,330,000,000. 
Adding the amount paid to policyhold- 
ers ($5,757,158,159) to the assets ac- 
cumulated in the thirty years ($3,332,- 
567,964) indicates that the total benefits 
accruing to policyholders in the period 
1887-1916 amount to $9,089,726,123, 
which is $881,266,218 more than the 
amount paid to the companies as pre- 
miums. Thus for each $100 of premium 
receipts the companies listed show on the 
average an equivalent return of $110.70, 
all expenses having been met from in- 
come other than premiums, and nearly 
nine hundred million dollars have been 
saved as well. In considering the results 
brought out by this table it should be 
borne in mind that a company which is 
comparatively inactive for a considerable 
number of years is bound to show up 
better than one which has kept up a more 
even pace in increasing its business. The 
table should not, therefore, be considered 


as a crucial test in determining the rela- . 


tive ability of company management. 

For many years past the life insurance 
business has made great strides, and the 
record of the past ten years is particu- 
larly striking. The accompanying figures 
of ten years’ growth cover all the old- 
line organizations of the country and in- 
dicate clearly the vast amount of benefits 
which will fall in for distribution in 
future years. 

TEN YEARS’ GROWTH, 1907-1916 





Increase in 10 years.... 


YEAR. 


Increase in 10 years.... 











$2,624,083,907 


Premium Total Paid Policy- 
YEAR. Receipts. Income. holders. 
err $845,695,068  $1,123,369,937 $555,171,002 
PD assisiswe x ci 782,705,944 . 1,040,629,940 544,148,776 
| 742,543,085 980,583,878 507,587,371 
| er 712,865,815 922,353,196 468,026,306 
| 671,961,915 891,846,017 446,899,691 
| ae 632,350,573 834,950,670 414,297,146 
BIO osuisianeien 593,422,656 779,688,344 387,353,268 
ee 565,150,509 748,139,981 360,757,724 
ee 545,849,752 704,085,629 336,009,834 
ae 533,077,447 678,656,595 309,696,977 
Increase in 10 

WEOTE -sé0n'ess $319,100,170 $456,184,345 $267,845,373 
Admitted Surplus 

Assets. unds. 

$5,548,337,755 $699,852,628 

5,186,591,538 661,859,072 
4,934,966,538 661,914,336 

4,654,509,892 622,117,868 

4,405,811,352 620,485,541 

4,163,148,290 603,666,824 

3,874,078,975 557,801,808 

3,665,555,657 545,172,717 
3,399,661,697 484,610,140 

3,052,732,353 344,377,128 


$302,648,643 


ORDINARY INSURANCE 


Amount Written 


and Paid for. 
$3,268,352,918 
2,636,998,929 
2,496,790,468 
2,535,708,239 
2,402,765,969 
2,101,900,456 
1,846,076,738 
1,694,391,879 
1,481,930,726 
1,345,147,040 





Amount 
in Force. 
$19,828,695,011 
18,337,491,225 
17,465,975,852 
16,603,778,200 


14,577,131,497 
13,233,667,695 
12,522,276,564 
11,873,394,371 
11,486,115,758 





$1,817,523,493 


$8,575,500,934 
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INDUSTRIAL INSURANCE 


mount 
YEAR Amount Written. in Force. 
WIR cicp une cranes oene $990,206,302 $4,774,200, 641 
RED a prikakwccscentamancs 952,823,322 4,388,050,222 
MM Suion ch onicnevioe eaten 845,669,775 4,125,077,816 
Pedbsicccencrakeaner ee women 808,409,561 3,924,130,641 
PR isatecksndaseaxeureens 816,171,539 3,680,750,710 
SOLES aricanoewaacareoras 785,788,709 3,424,867,090 
BRE radia avalos soba eases 744,213,046 3,176,138 432 
BOR Se vacant aveke abies 795,648,553 2,968,935,390 
AUS: acaces veachacisceess 605,073,906 2,667,387,067 
SE kevasaxpeeeuneseareas 576,203,742 2,577,246,881 





Increase in 10 years.... $359,094,614 $2,320,596,934 


LARGE LINES IN REINSURANCE 
HE subject of “Large Lines and 
Reinsurance” was recently given 
attention in the Hartford Agent. It is 
a pretty sizable subject and one which is 
of much importance to the fire insurance 
companies and their agents. Some of 
the latter are disposed to criticise the 
present method of writing large lines and 
reinsuring down to relatively small net 
lines, alleging that by this system many 
agents lose business which they really 
ought to have. 

On the other hand, it is claimed that 
this plan is helpful to a considerable per- 
centage of local agents, enabling them 
to readily handle good-sized lines when 
they are able to secure control of such, 
and also as a matter of convenience to 
the insured in having relatively few com- 
panies with which to deal when placing 
large amounts of insurance. 

Of course, if large lines were plentiful 
enough, so that each agent could get a fair 
share of same, and there would thus be 
a somewhat proportionate distribution of 
the entire business in each locality, it is 
probable that little objection would be 
raised by any local agents, barring, per- 
haps, those who now get the cream of 
the business. However, this condition is 
not apt to exist in any but the largest 
communities. 

The present method is also likely to 
operate to the disadvantage of small 
companies, as the direct-writing com- 
pany taking a large line naturally wishes 
to simplify its work as much as possible, 
and therefore is disposed to utilize a 
limited number of large reinsurance 
companies. 

In reviewing the situation it may be 
said that there is doubtless a class of 
agents which is well satisfied with the 
present conditions, while others who do 
not get a large quota of business are more 
or less dissatisfied. The chances are that 
the average large property-owner would 
prefer to have as few policies as possible, 
so long as they are in sound and reliable 
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companies. It goes without saying that 
the direct-writing company will not 
knowingly reinsure in any irresponsible 
concern, inasmuch as the original com- 
pany is responsible to the extent of the 
full amount of its policy. 

This general subject is one of con- 
siderable importance to many fire insur- 
ance agents, and the outcome of the plan 
to bring about the writing of smaller 
direct lines by limiting the proportion 
which may be reinsured by any company 
to one-half of its gross amount written 
on any risk, at the same time making 
its maximum net risk ten per cent of its 
capital and surplus, as is proposed by an 
IHlinois bill, will be watched with much 
interest by all fire underwriters if the bill 
mentioned shall become a law in Illinois, 


MONG the interesting statistics pre- 
A sented at the recent annual meet- 
ing of the National Board of Fire Under- 
writers were tables showing the per 
capita fire loss in the cities having the 
highest such losses in 1916 and in sev- 
eral previous years. In 1916 there were 
ten cities whose per capita fire loss ex- 
ceeded $8. Jersey City, N. J., headed 
the list with a per capita loss of $21.71. 
Several cities in the list had gained the 
unenviable distinction of being in the 
high per capital loss class in at least three 
out of the last five years. It would seem 
that the cities falling in this group ought 
to receive particular attention from the 
fire underwriters. 


URING the past two weeks nine of 
the Western States have been af- 
flicted by tornadoes which have caused 
great loss of life and property and have 
also injured many hundreds of people. 
In the past we have urged insurance 
agents to solicit tornado insurance more 
actively, and the recent terrific storms in 
the Middle West have greatly empha- 
sized the necessity for insurance of this 
class, as well as for accident insurance. 
With these storms as object lessons, local 
agents located in the Middle Western 
States ought to be able to largely in- 
crease their tornado and accident insur- 
ance writings. 


Marine War Rates.—The marine brokers 
are not happy over the number of new risks 
for war rates passing through their hands, but 
are well satisfied with the rates offered and 
accepted by the companies, 
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FIRE 


INSURANCE 


NEW YORK SURVEYS 

Atlanta Fire Losses.—The losses in Atlanta 
hit the companies, domestic and foreign, quite 
severely, and came like a bolt from the blue 
to add to a severe loss list previously charged 
up to the suffering companies. Luckily the 
blow, though severe, was not disastrous, but 
the amounts above $100,000 embraced a string 
of companies of Hartford, as well as New 
York, all able to bear the losses with equan- 
imity. 

A New Map Plan.—The Sanborn Map 
Company is meeting the threatened adoption 
of the card system by the agency offices with 
a firm resistance. They point to the effective- 
ness of their work for several years and their 
success in warding off several attempts in past 
years to discard their maps as a measure of 
economy. We presume the economical ques- 
tion is the one uppermost in the minds of the 
interested companies, but occasionally there 
are hints that an objection exists to the wheel 
within a wheel in the management by which a 
few underwriters, as stockholders in the old 
company, enjoy advantages over their neigh- 
bors. This is a complaint of many years’ 
standing, and probably enters into some of the 
reasons why companies are moving for a 
change. We do not understand that there is 
any charge of inefficiency involved. 








Rate Advance Agitation.—The agitation 
for advances in rates has had new impetus by 
the figures shown in the report presented to 
the National Board at its recent meeting. It 
is an anomaly in the experience of under- 
writers that they are lined up with railroads 
and trolley lines, and prevented from fixing 
their own selling price for service without 
restraint. The companies, however, are hope- 
ful of an early reform. 


Recent Lumber Loss.—The lumber loss 
was a severe one a week ago and appears to 
have caught the lumber mutuals, East and 
West, and underwriters of the London Lloyds 
are marked down on the loss list for over 
$100,000. The inter-insurers and the Lloyds, 
in fact, held two-thirds of the $750,000 total 
insurance. The season seems to have been a 
disastrous one for nearly all classes of risks 
usually regarded as desirable. In the loss re- 
ferred to the lines taken by several of the con- 
servative stock companies indicate that they 
regarded the risk as one of the preferred sort. 

Two Brokerage Concerns Combine.— 
Frank & DuBois and the corporation of 
Dutcher & Edmister have been consolidated. 
Malcolm B. Dutcher has been admitted as a 
general partner in the firm of Frank & DuBois, 
and has been elected president of the Dutcher 
& Edmister Company; the two concerns will 
act for the present under both names until the 
two interests can be merged into one under 
the title of Frank & DuBois. 


Tornado Losses in the West.—Now at the 
end of five months comes a series of tornado 
losses in the West that will probably drive 
many companies out of that line of business. 
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Several of the principal offices have admitted 
severe losses, and if tornadoes continue to be 
epidemic the losses will continue and reduce 
the net surplus rapidly. It is only a few years 
since it was customary in the West for com- 
panies to enclose a small circular soliciting 
policies to cover tornado risks with old titles, 
old policies and every form of communication 
by mail to agents and patrons as a reminder 
that the risks were wanted. 


Increased Taxation Legislation. — The 
prospective increase in taxes by the Federal 
Government as a war tax is causing an agita- 
tion for a scheme to put this upon policy- 
holders, but it is only a few years since a 
similar proposal, involving a small stamp tax 
which was required upon policies, was resisted 
or refused by a dozen companies out of fifty, 
frightening the majority lest the minority 
would gain in business by the concession and 
thus defeat the whole scheme. There is a 
latent fear a revival of the scheme may lead 
to the same result. 

Brokers Opposed to Tax.—The Fire 
3rokers’ Association of New York has filed 
a brief with Governor Whitman urging him to 
sign the Boylan bill, which provides for the 
elimination of the firemen’s relief tax. The 
present law provides heavy penalties for 
neglect or refusal to pay the tax in accordance 
with the law. The brokers have put up a 
strong fight to have the law modified so as to 
give some relief from the heavy penalties 
imposed, as it is felt that the literal com- 
pliance with the law as it now stands is well- 
nigh impossible. Appearances are, according 
to late advices, despite the efforts of the 
brokers, that the Governor will veto the 
Boylan measure, which would give the desired 
relief to the brokers. 


CHICAGO AND THE WEST 


Bowling League Holds Annual Meeting.— 
The annual meeting and banquet of the In- 
surance Bowling League of Chicago was held 
last week, and the following officers were 
elected: E. H. Morrill, Jr., president; N. B. 
Handson, vice-president; Ed. Cullum, secre- 
tary; Carl Hendrickson, treasurer. 

Smith - LLawson-Coambs Company Get 
New Agency.—Smith-Lawson-Coambs Com- 
pany have been appointed general agents for 
automobile insurance for the Connecticut Fire. 

Western Bureau Committees Appointed. 
—Charles E. Sheldon, president of the West- 
ern Insurance Bureau, has appointed the fol- 
lowing committees: Conference committee, 
E. G. Halle, C. E. Sheldon, A. D. Baker, W. D. 
Williams, Neal Bassett, N. J. Schrup, E. FE. 
Cole, Ben Auerbach, A. F. James; membership 
and executive committees, same as conference 
committee, with Walter D. Williams as chair- 
man of the executive committee; large cities 
committee, Walter D. Williams, C. E. Sheldon, 
E. G. Halle, A. D. Baker, H. W. Letton, W. 
H. Stevens, Gustav Wollager ,Jr., Neal Bassett. 


BOSTON AND VICINITY 
Massachusetts Fire Record.—Deputy Po- 
lice Commissioner Neal of the Massachusetts 
State Police has submitted his annual report 
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to Insurance Commissioner Hardison, wherein 
it is shown that the total number of fires 
throughout the State for 1916 was 7I0I, com- 
pared with 8030 in 1915. Of the total, 4920 
were in frame buildings and 1902 in brick or 
stone buildings, and 279 fires were other than 
in buildings. Insurance involved was $199,- 
o81,101 on property valued at $219,656,937. 
The loss on the same was $0,729,755, and the 
insurance paid was $8,188,149. In 1915 the 
insurance involved was $151,856,713, and the 
value of the property damaged was $171,030,- 
691, while the loss was $9,693,872, and the in- 
surance paid $8,565,660. Fires of incendiary 
origin last year numbered 155 or 2.18 per cent, 
whereas in the preceding year they were 175, 
or 2.17 per cent were of incendiary origin. 
Insurance paid on these figures amounted to 
$206,043, compared with $204,029 in 1915. The 
metropolitan loss outside of Boston for 1916 
was $1,386,730, compared with $1,796,638 in 
1915, while the loss in Boston was $2,473,028 
for 1916, compared with $3,003,159 in I9I5. 
The loss in the State outside Boston was 
$7,256,727, against $6,690,713 in the previous 
year. The losses for 1916 included the so- 
called Steiger fire at Fall River, which 
amounted to $936,387. The number of fires in 
Boston for 1916 was 1855, compared with 2229 
in 1915. The insurance involved was $39,738,- 
532, against $45,213,516 in the preceding year, 
and the insurance paid $2,250,587. 

New Automobile Mutual Licensed.—The 
Automobile Mutual Liability Insurance Com- 
pany, incorporated under the laws of Massa- 
chusetts last November by interests identical 
with the Grain Dealers Mutual and the Massa- 
chusetts Mutual Automobile insurance com- 
panies, both of Boston, has been authorized to 
commence business in Massachusetts, with 
headquarters in Boston. Dean K. Webster is 
president, and A. Shirley Ladd is secretary 
and underwriter. 





“‘Lectures on Fire Insurance” 


A book of 117 pages, embracing the lectures on 
fire insurance delivered before the Insurance In- 
stitute of Hartford in the seasons 1914, 1915 and 
1916, based on the second and third years’ pro- 
gramme of the Insurance Institute of America, 
has been issued by the Insurance Institute of 
Hartford. 

The lectures contained in this book are the 
following: ‘‘Public Water Works” and ‘Pub- 
lic Fire Departments,” by Geo. W. Booth; 
‘‘Woodworkers,”’ by H. E. Burdette; ‘‘History 
and Philosophy of Fire Insurance Rating: The 
Making of Rates,’”’ and ‘“‘The Analytic System 
for the Measurement of Relative Fire Hazard,” 
by Edward R. Hardy; ‘“‘Standard Policy: Clauses 
and Forms,” by W. B. Medlicott, comprising a 
series of seven lectures; “Fire Hazards: Tan- 
neries,” by Benjamin Richards; ‘Chemical 
Hazards,” by Milton F. Jones; ‘“Corre- 
spondence,” by R. M. Bissell; ‘‘Processes and 
Hazards of Metalworkers,” by Minot Blake; 
‘“‘Automatic Sprinkler Protection’ (two papers), 
by F. C. Moore; “Agency Organization and 
Management,” by W. L. Wakefield. 

The price of this book is $1.25 per copy and 
orders will be filled by The Spectator Company, 
New York. 
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A. M. BURTIS RETIRES 





Secretary of the Home of New York 
Leaves Company’s Service 





BEGAN WITH COMPANY IN 1864 





Board of Directors Pays High Tribute to Services of 
Veteran Secretary 


Areunah M. Burtis retired as secretary of 
the Home Insurance Company of New York on 
Friday, June 1, after fifty-three years of active 
service with the company. Mr. Burtis’ re- 
tirement was due to infirmities brought about 
by advanced age. His career with the Home 
began in August, 1864, after having served in 
the Northern army through the entire Civil 
War. His first duties were those of a clerk. 
His rise in the company from his earliest posi- 
tion to that of secretary was through a suc- 
cession of well-merited promotions. He be- 
came an adjuster, special agent, assistant sec- 
retary, and in March, 1898, he was elected sec- 
retary. 

At the meeting of the board of directors of 
the Home on May 14 the following resolution 
was adopted: 

Resolved, that it is the sense of this board in 


approving the recommendation of the joint com- 
mittee to retire Secretary A. M. Burtis, it is 
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fitting to place upon their minutes their appre- 
ciation of his long and faithful service extend- 
ing over.a period of fifty-three years, and it is 
their hope that the relaxation from labor may 
have the effect of prolonging his life and en- 
abling him to spend his remaining years in peace 
and happiness. 

Mr. Burtis is now in his eightieth year. His 
official connection with the company was in the 
nature of joint secretary, Charles L. Tyner be- 
ing vice-president and secretary; and it is not 
expected that there will be any immediate ap- 
pointment of a successor. The other officers 
are: Elbridge G. Snow, president; Frederic C. 
Buswell, and Clarence A. Ludlum, vice-presi- 
dent; Howard P. Moore, Henry J. Ferris and 
Vincent P. Wyatt, assistant secretaries. 


Philadelphia Quotations 


Fire insurance stocks were quoted at Phila- 
delphia by Bioren & Co., bankers, as of May 29, 


as follows: 
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Thousands of Agents have tested the NATIONAL 
UNION and found it to their liking. 
in its uniformly efficient service. 
néss of the honor and equity with which every obligation 
There is the satisfaction of transacting 
business with a company which promotes an Agent’s 
The NATIONAL UNION seeks high grade con- 

nections solely upon its past record, its present resources, 
its service and facilities, which are of a very high char- 
acter, and upon its recognitiva of those principles of justice. 
which contemplate benefits to ALL contracting parties. 
To enlist in the Agency ranks of this thoroughly modern, 
aggressively energetic Company is to become allied with 
an institution ever ready to do its utmost to consolidate a 
relationship which should prove a growing asset as the 
Over 200 men are at your service at the 
‘Home Office and in the field. 
quiries will receive courteous response. 
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Continental Resigns from National Board 
The Continental (Fire) Insurance Company of 
New York has resigned its membership in the 
National Board of Fire Underwriters, giving the 
customary three months’ notice. This action 
was not altogether unexpected, as it is under- 
stood that the Continental announced that it 
would resign if an amendment to the consti- 
tution regarding assessments was adopted. The 
amendment in question is to the effect that 
where two or more companies are managed and 
controlled by the same management, assess- 
ments should be levied on a pro rata basis on 
the premiums of all companies under the same 
management. This action was taken by the 
board because it was felt that the benefits of 
membership are alike to all and each com- 
pany deriving the benefits of membership should 
pay for it on an equitable basis. The Conti- 
nental has been a board member for some years, 
but neither the Fidelity-Phenix nor the Ameri- 
can Eagle Fire has been enrolled. At the offices 
of the Continental it was said that the feeling 
was that the management did not care to pay 
any more for its membership than in the past. 


Taxation of Fire Insurance Companies 

Ernest Sturm, who is secretary of the Con- 
tinental, the Fidelity-Phenix and the American 
Eagle insurance companies of New York, re- 
cently wrote the following letter to Hon. James 
W. Wadsworth, Jr., United States Senator, con- 
cerning the bearing that the taxation proposed 
under the war revenue bill would have on fire 
insurance companies: 


As one of your constituents in the fire insur- 
ance business, I am writing you with regard to 
proposed taxation measure which, as presented 
by the ways and means committee (H. R. 4280), 
is unfair, and I fear, dangerous to fire insurance 
companies. 

From the attached statement you will note 
that taxes on fire insurance companies have 
grown from 38.25 per cent of the net premiums 
to (estimated) about 7.06 per cent of the net 
premiums if Bill H. R. 4280 becomes a law, prac- 
tically all of which increase is due to Federal 
taxation. 

You will note from the enclosed chart show- 
ing the distribution of each dollar of premium 
income, that only 4 and 59/100 cents was the 
profit on each dollar of premiums written, and 
if the proposed bill becomes a law it will wipe 
out even this small profit. In a recent article, 
May 10, pages 168-169, in THE SPECTATOR, a New 
York insurance paper, it is shown statistically 
from returns made to the Insurance Commis- 
sioners of the United States that the entire 
underwriting profit of the eighty largest fire 
insurance companies in the country, for the de- 
cade from 1907 to 1916 inclusive, was only 4.47 
per cent of the premiums received by these com- 
panies; while more important still, the entire 
sum total of this profit, $115,851,850, was actu- 
ally more than $10,000,000 less than the losses 
occasioned for the same companies by the San 
Francisco conflagration in 1906, showing that the 
proposed taxation will become so burdensome 
that very few companies will be able to meet 
conflagration losses such as have just occurred 
at Atlanta, Ga. 

The record of stock companies of New York 
State for thirty-nine years (chart herewith) 
shows that out of 105 companies in business 
January 1, 1871, twenty-one were surviving 
January 1, 1910, and out of fifty-seven compa- 
nies organized since January 1, 1871, twenty- 
three were surviving January 1, 1910. Surviving, 
twenty-four per cent; failed or retired seventy- 
six per cent; showing. conclusively that the 
profits of the fire insurance companies have 
been so little and are continually decreasing, 
that few companies are able to continue in 
business. 

The excess profits division in the proposed 
measure, that is, the ruling as to what consti- 
tutes a profit, being income as shown in the 
returns under the Federal Income Tax Law 
above eight per cent on the capital and net sur- 
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plus, is unjust in that it results in double taxa- 
tion. That is, where Company ‘‘A’”’ holds bonds 
or stocks of Company “B,’”’ the proposed tax on 
Company ‘‘A” is sixteen per cent on its income 
above eight per cent on its capital and surplus, 
and Company ‘‘B’ owning stocks and bonds of 
Company ‘“‘A’”’ and receiving interest and divi- 
dends thereon is compelled to include this in- 
come on its investments as profits of its busi- 
ness. It would, therefore, seem just to pro- 
vide in the law that ‘‘income derived from cor- 
porations subject to tax be exempt.” 

The provision of the bill which proposes to 
tax 1916 incomes is drastic, unjust and un- 
American. The incomes of 1916 no longer exist, 
as the average man (or corporation) has spent 
his 1916 income or otherwise appropriated same, 
presumably reserving the amount of the tax. 
He has regulated his expenditures according to 
his income; they are no more subject of taxa- 
tion than the incomes of 1915 or any other past 
year. Any new tax must be paid out of 1917 in- 
come, if he has any, and a thirty-three and one- 
third additional tax on his 1916 income may be 
fifty or 100 per cent, in fact, on his 1917 in- 
come, out of which it must be paid. 

I am writing you fuily in the hope that you 
will see that justice is done fire insurance com- 
panies before final vote on present taxation 
measure is taken. 


Use and Occupancy, Profit and Commis- 
sions Insurance 

The above is the title of a chapter in R. P. 
Barbour’s new book, ‘‘The Agent’s Key to Fire 
Insurance,’ which is of more than passing in- 
terest. The author describes the purposes of 
these different classes of insurance which are 
coming into more general use, and how they are 
written by means of special forms attached to 
the standard fire policy. 

Under the general term of use and occupancy 
is embraced various features of a_ business 
through which loss may be sustained follow- 
ing a fire, such as taxes, rents, salaries, inter- 
est, royalties, continuing wages, and other ex- 
penses consistent with a condition of idleness. 

Profit insurance covers loss of net earnings 
only. 

The diverse interests, losses and expenses 
which may be insured and the distinctions be- 
tween them, the methods of calculation in- 
volved in ascertaining the amounts of insur- 
ance to be carried and the basis of adjustment 
of losses, are treated at length and illustrative 
cases are presented. 

Many forms are also given, prepared to meet 
special requirements and different kinds of 
business. 

This chapter occupies thirty-five pages of 
the book named, and will be found of great prac- 
tical service by local agents and brokers in 
developing this growing source of revenue. 
Special agents will also find it handy in as- 
sisting their local representatives to work up 
and properly cover business in the branches in- 
dicated. 

The Agent’s Key to Fire Insurance may be 
procured from The Spectator Company, New 
York, at $2.50 per copy. 


Eastern Insurance Bureau 

At a meeting of representatives of companies 
Operating in the East, not members of the 
Eastern Union, at the Hotel Astor, New York, 
last week, a committee of seven was formed 
and authorized to formulate a working plan for 
an Eastern Insurance Bureau. Waite Bliven of 
the Insurance Company of the State of Penn- 
Sylvania acted as chairman of the meeting and 
he was empowered to appoint a committee of 
Seven. N. A. Weed, of the Teutonia of Pittsburg, 
acted as secretary of the meeting. 
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ATLANTA CONFLAGRATION 





Heavy Losses In Southern City May 
Bring About Increased Rates 





NUMBER OF STRUCTURES BURNED 
Large Area Swept by Flames—Total Estimated 
Insurance Loss—Few Reinsurances 


Adjustment of the Atlanta conflagration losses 
is proceeding satisfactorily. There have been 
numerous claims for consequential losses on 
property outside the conflagration area, such as 
scorched walls, blistering and other slight 
damage. It is estimated that the property loss 
is about $6,000,000 and that gross insurance in- 
volved was about $4,180,000, mostly on small 
lines, and therefore demanding few reinsurances. 
The adjusted insurance loss will be in the 
neighborhood of $3,250,000 to $3,500,000. 

In all there were 1938 buildings burned, of 
which 1891 were frame and 47 brick. Of this 
total number 1537 were dwellings or apartments, 
42 mercantiles, 351 garages or outhouses, 8 
churches, schools, special hazards and ware- 
houses. 

The origin of the fire is said to have been in 
the negro tenement district, near Gilmer and 
Fort streets, although some reports have it 
that the first blaze was in a warehouse. The 
Atlanta fire department has been rated as the 
best in the South and its work in this confla- 
gration has been commended. At the time the 
fire began, the company which should have re- 
sponded to the alarm was then working on 
another fire, which fully accounts for certain 
reported delays. A high wind carried flaming 
shingles into the residential districts of the 
middle and better classes, making a clean sweep 
over an area of about seventy blocks. 

It is believed that the recent Atlanta con- 
flagration, which was a shingle-roof proposi- 
tion, has cerystalized the general sentiment 
among fire insurance officials in favor of an in- 
crease in rates on frame-shingle-roof dwell- 
ings. Although the losses on this class have 
been heaviest in the South, they have been se- 
vere in all parts of the country, and it is ex- 
pected that the increase will be general. It will 
not apply in cities where proper ordinances 
against shingle roofs are effective. Present 
expectations that the increase will be from 
fifteen to twenty-five per cent, according to con- 
ditions, and action will be taken by the various 
underwriting organizations along the lines of 
the recommendation of the recent New York 

conference for an increase in rates on the no- 
toriously unprofitable classes. 


Recent Tornado Losses in West 

The total losses on the recent tornadoes will 
not be fully known until all the reports are in 
from the farm agents. Present indications are 
that the Fidelity-Phenix will have a loss of $75,- 
000, followed by the American of Newark, the 
Continental, the Home and the Hartford. The 
heaviest losses were sustained by the compa- 
nies specializing on farm insurance, as com- 
paratively little tornado insurance was carried 
in the towns affected. The Fidelity-Phenix had a 
comparatively small loss in the Central Illinois 
storm, suffering the bulk of its loss in the storm 
which started about the same time in North- 
ern Indiana and swept over into Northern IIli- 
nois. The Hartford got most of its losses from 
the storm on Sunday which started in Southern 
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Illinois, followed the Mississippi to Memphis 
and did its greatest damage in Western Ken- 
tucky. 

While the property damage in the tornado 
which swept across Central Illinois last week is 
estimated at about $5,000,000, the insurance loss 
will probably be about $500,000. Comparatively 
little of the town property was insured against 
windstorm risk, adjusters estimating that ten 
per cent would be a fair average. The storm 
also extended into Indiana, and the proportion 
of insurance loss will be a little larger there, 
as a considerable amount of tornado insurance 
has been written, following the recent storms 
at New Castle and New Albany. 

The principal loss was at Mattoon, where 
practically all buildings of every description 
shown on page 14 of the Sanborn, 1915, map 
north of Shelby street were entirely destroyed. 
In addition there is considerable damage to 
scattered buildings as far south as the Big 
Four tracks. The number of houses totally de- 
stroyed is 496, with 143 partially destroyed. The 
average value of these houses is placed at about 
$1000, and comparatively few carried tornado in- 
surance. 





New York State Agents’ Association 

The thirty-fifth annual meeting of the New 
York State Association of Insurance Agents 
will begin at the Palatine hotel, Newburgh, N. 
Y., to-day. A large attendance is anticipated 
in view of the many important problems that 
will come up before the meeting. Among those 
who have been invited to address the meet- 
ing are: Jesse S. Phillips, Superintendent of In- 
surance of New York State; Fred J. Cox, presi- 
dent of the New Jersey Association of Insurance 
Agents, and James J. Hoey, executive special 
agent for the Continental of New York. 


Georgia Local Underwriters Association 

Marshall J. Ellis was elected president of the 
Georgia Local Underwriters Association at its 
recent annual meeting. The other officers are 
Roswell H. Drake, Griffin, Ga., and W. K. 
Jenkins, Ashburn, Ga., vice-presidents; John 
H. Burch, Macon, Ga., secretary and treasurer. 
The executive committee is composed of John 
D. Carswell, Savannah, chairman; Philip La- 
nier, West Point, Ga.; Henry Harris, Macon, Ga.; 
W. V. Bell, Hawkinsville, Ga.; W. E. Snowden, 
Elberton, Ga.; Rutherford Lipscombe, Atlanta, 
and F. G. Lumpkin, Columbus, Ga. 


New Company for Kansas 

A new fire company is being promoted in 
Kansas by business men of Lawrence, Kan. It 
is proposed to have the company ready for busi- 
ness by next fall. The present plan is for one 
million dollars capital. The incorporators are: 
C. B. Hosford, M. A. Gorrill, G. A. Esterly, W. 
G. Huston, W. J. Cummings, Jr., W. E. Spalding, 
E. T. Arnold, H. B. Oher, W. X. Bromelsick. 
The price of stock as at present planned is $200 
a share, one-half going to capital and the re- 
mainder to surplus. 





Old Line Bankers Automobile 


The Old Line Bankers Automobile Insurance 
Company is being organized at Lincoln, Neb., 
with $500,000 capital. L. W. Wallace, who has 
been manager of the Nebraska Automobile of 
Lincoln, is one of the principal organizers. 
Charles Maixner, president of the Nebraska 
Automobile, is to be president of the new com- 
pany. 








Casualty, Surety, Etc. 


Commercial National of Chicago Involved 

Through the failure of the Auburn State Bank 
and the Morgan Park State Bank of Chicago, the 
financial condition of the Commercial National 
Fire becomes so questionable that, at the in- 
stance of the Illinois Insurance Department, 
_ the Central Trust Company of Chicago has taken 
charge of the affairs of the company as receiver, 
dating from Saturday, June 2. 

Thomas J. McFarland and Mark P. Bransfield 
were, respectively, president and vice-presi- 
dent of both banking institutions. To their 
misuse of the depositors’ funds is attributed the 
failure. These two men owned about ninety 
per cent of the stock of the Commercial Na- 
tional. As an investment proposition, Commer- 
cial National stock appealed to them at the 
time the company was being financed, and they 
jointly subscribed to all the stock to be mar- 
keted when approached by the organization 
committee. That was eighteen months ago. 
Besides these two men the Commercial National 
stock was held by but six other stockholders. 

Under the underwriting management of Sec- 
retary H. J. Barbour the company has made fair 
progress. Its statement as of December 31, 1916, 
shows net surplus of $51,106 and capital of $200,- 
000. THE SPECTATOR is advised that surplus 
account on April 30 of this year showed an in- 
crease of $16,000. The present embarrassment 
in the finances of the company is due to the 
fact that its deposits in the two failed banks 
amount to more than $72,000. It seems that the 
chief owners discouraged the investment of 
these deposits in securities, preferring to build 
up a handsome deposit account in their banks, 
and only recently assenting to the payment of 
the ordinary deposit interest of two per cent. 
The Commercial National Fire was licensed in 
Illinois, Iowa and South Carolina. It had an 
agency plant only in the latter State, where its 
representation consists of about fifty-five agen- 
cies. It was represented in Chicago by C. C. 
Clark in the Insurance Exchange. No plans 
have yet been given out by the receivers, but it 
is thought that the only avenue of procedure is 
to seek reinsurance of the business and liqui- 
date the assets. Because of the tangled af- 
fairs of the two banks the latter process will 
probably require much time. 

The report upon the examination of the Com- 
mercial National Fire, received just as THE 
SPECTATOR was going to press, contains sen- 
sational revelations. 


Fire Notes 


—A,. M. Schoen, chief engineer of the South-Eastern 
Underwriters Association, has accepted a commission 
as major in the United States Engineers’ Officers’ 
Reserve. 

—Henry Evans, president of the Continental, 
Fidelity-Phenix and American Eagle fire insurance 
companies, has personally subscribed $1,000,000 to the 
Liberty Loan bonds. 

—E. A. Fitzgerald, who was employed by the 
Underwriters Association of New York State for 
twenty-six years, died last week. Mr. Fitzgerald 
leaves a host of friends in the insurance business. 
He was widely known for his efforts in bringing to 
public attention the hazards of electricity. 

—William H, Tomlinson, Columbus, was appointed 
Superintendent of Insurance of Ohio on Tuesday to 
succeed Judge Frank Taggart, whose term expired 
June 2. Mr. Tomlinson was formerly an attorney at 
Dayton. He has been with the Ohio Banking De- 
partment since it was estabilshed, and for some time 
past has been superintendent of the Blue Sky depart- 
ment. He has made an enviable record in the Bank- 
ing Department. He has had some insurance ex- 
perience in the practice of law at Dayton. 
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CASUALTY, SURETY & 
MISCELLANEOUS 


COMPENSATION FOR SEAMEN 


Elaborate Plan Provided by Treasury De- 
partment—Powers of War Risk 
Bureau to Be Enlarged 
The House of Representatives has passed the 
administration measure providing for an amend- 
ment to the war risk bureau law by increasing 
the appropriation from $15,000,000 to $50,000,- 
000, so that the bureau may issue compensation 
insurance to seamen who are employed in ocean- 
going traffic. This law permits the companies 
to insure this class of risks as well as the bu- 

reau. 
Section 8a of the measure contains a scale of 
benefits, and also the following statement: 


That whenever it shall appear to the Secretary 
of the Treasury that the effecting of such in- 
surance is desirable in the national interest in 
the case of vessels engaged in any trade, the 
owner of every American merchant vessel en- 
gaged in such trade shall insure the master, 
officers and crew of such vessel against loss of 
life or personal injury from war risks as well as 
for compensation during detention by an enemy 
of the United States following capture. 


The benefits are given as follows: 


(a) In case of death, permanent disability 
which prevents the person injured from perform- 
ing any and every kind of duty pertaining to his 
occuption or the loss of both hands, both arms, 
both feet, both legs, or both eyes, or any two 
thereof, for the payment of an amount equiv- 
alent to one year’s earnings, or to twelve times 
the monthly earnings of the insured, as fixed in 
the articles for the voyage (hereinafter referred 
to as the principal sum), but in no case shall 
such amount be more than $5000 or less than 
$1500; 

(b) In case of any of the following losses, for 
the payment of the percentage of the principal 
sum indicated in the following tables: 

One hand, 50 per cent; 

One arm, 65 per cent; 

One foot, 50 per cent; 

One leg, 65 per cent; 

One eye, 45 per cent; 

Total destruction of hearing 50 per cent; 

That the Bureau of War Risk Insurance may 
include in its policy undertakings to pay speci- 
fied percentages of the principal sum for other 
losses or disabilities; and 

(c) In case of detention by an enemy of the 
United States, following capture, for the pay- 
ment during the continuance of such detention 
of compensation at the same rate as the earn- 
ings of the insured immediately preceding such 
detention, to be determined in substantially the 
same manner as provided in subdivision (a) of 
this section. 

The aggregate payments under this section in 
respect to any one person shall not exceed the 
amount of the principal svm. 

Payments provided for in this section shall be 
made only to the master, officer or member of 
the crew concerned, except that a payment for 
loss of life shall be made to the estate of the 
insured for distribution to his family free from 
liability debt, and payment on account of de- 
tention by an enemy following capture shall be 
made to dependents of the person detained, if 
designated by him. 

No claim under this section shall be valid un- 
less made by the master, officer or member of 
the crew concerned, or his estate, or a person 
designated under this section, within two years 
after the date on which the President suspends 
the operations of this act in so far as it author- 
izes insurance by the United States. 


Failure to insure at the direction of the Sec- 
retary of the Treasury is to be treated in the 
following manner: The Secretary of the Treas- 
ury is authorized to insure the risk with the 
Federal War Risk Bureau at the expense of the 
shipowner, who also shall be liable for such 
expense and, in addition, to a penalty of not 
more than $1000. The amount of such premium 








210 


Thursday 


with interest and of the penalty and of all costs 
shall be a lien on the vessel. 

Section 9 of the bill provides that the Presi- 
dent be authorized to suspend the operation of 
this act when, in his judgment, there is no 
necessity for further war insurance. 


New Rates for War Contract Bonds 


The Towner Rating Bureau has withdrawn its 
ruling of September, 1915, making special rates 
for ‘“‘War Contract’’ bonds and has amended its 
provisions as to supply contract bonds so that 
they apply to war and navy supplies for the 
United States and foreign governments. The 
Towner Rating Bureau’s revised bulletin reads 
as follows: 


Supply contract bonds are those for supplies, 
materials, etc., which do not become part of 
the realty, or attached thereto, until after the 
contract in question is completed, if at any time; 
includes war and navy supplies for United 
States and foreign governments; includes sub- 
contractors. (Ship and Airships, see p. 67.) 

Bonds without full collateral, guaranteeing 
performance (without advance of money): For 
performance only—one-quarter of one per cent 
on contract price. If bonds exceeds contract 
price, charge one-quarter per cent on the bond; 
if bond is less than one-quarter contract price, 
charge one per cent on bond. 

Bonds without full collateral, guaranteeing 
performance plus advance of money:—for per- 
formance, calculate premium as above; add one 
per cent of all moneys advanced or agreed to be 
advanced before delivery. 

Bonds without full collateral, guaranteeing 
advances only, not guaranteeing performance— 
(includes “cost and percentage’’ contracts). 
One per cent on penalty of bond; not over one- 
quarter of one per cent on the contract. 

Bonds with full collateral—one-half of one 
per cent on penalty of bond; not over one-eighth 
of one per cent on the contract. 

These are flat rates; no refund for short term 
and no renewals. 

Cash minimum—for supply contracts, less than 
$500, $2.50; for supply contracts, $500 or over, $5. 
(Manufacture of clothing, uniforms, tents, etc., 
from material supplied by the Government, clas- 
sified as ‘‘bonds for performance of work and 
labor,’’ Construction Contracts, Class A, p. 48.) 

On supply bonds without advance of money 
there is no additional charge for statutory or 
penal bond for payment of labor and material 
where required. 

These are the regular supply contract rates as 
existing in 1914. Bulletin 2049, September 4, 
1915, making special rates for ‘‘War Contracts” 
is withdrawn. Arms, projectiles, munitions and 
other war and navy supplies are now classified 
and rated on this page. Effective immediately. 


Oregon Industrial Accident Commission 

The monthly report of the Oregon Industrial 
Accident Commission for April shows 1015 non- 
fatal and seven fatal accidents reported. The 
Commission has received reports of 21,064 non- 
fatal accidents and 211 fatal accidents since its 
organization, or a total of 21,275. Final settle- 
ments made during April numbered 536, with 
48 suspensions, where there was no claim for 
compensation; 178 where no time was lost but 
first aid was paid. There are still 217 claims in 
process of adjustment. The Commission has re- 
ceived from July 1, 1916, to April 30, 1917, $859,- 
568, receiving from employers $688,348, from 
workmen, $88,466, from the State $76,519, and 
from interest to March 31, $6235. This fund 
has been distributed as follows: Reserve, par- 
tially permanent, $42,975; reserve, total perma- 
nent, $21,361; pensions, fatal, $264,165; time loss, 
$305,028; first aid, $104,780; burial expense, 
$6178. Administrative expenses from July 1, 1916, 
to April 30, 1917, amounted to $42,033. The 
balance in the segregated fund on April 30 was 
$693,722, while the balance in the accident fund, 
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with interest to March 31, was $257,226—or a 
total balance of $950,948. 

The total receipts from November 5, 1914, to 
April 30, 1917, amounted to $2,082,167, and the 
total disbursements to $1,824,941. The receipts 
for April were $77,937 and the disbursements for 
that month $83,189, this including the cost of 
administrative expense. 


Underwriters’ Laboratories Casualty Council 

The Underwriters Laboratories announces as 
additions to its casualty council the following 
well-known authorities in this line: Col. Lewis 
T. Bryant, Commissioner of Labor of the State 
of New Jersey, Trenton, N. J.; Lew R. Palmer, 
Department of Labor and Industry, Harrisburg, 
Pa., and A. H. Young, director of the American 
Museum of Safety, New York, N. Y. 


Surety Bond Limits 
The Treasury Department has fixed the following limits on any 
single bond for qualified surety companies transacting business with 
tie Federal Government: 





























Qua.iryine Powers. 
On basis of financial | 
I N statement for the quar- Limi 
NCORPORATED NAMES OF! ter ended March 31, imit on 
ComPANIEs WITH Loca- 1917. any one 
TIons OF Home bond 10 
Orrices. per cent 
of capital 
Surplus and | and surplus. 
Capital. | Undivid 
Profits. 
Connecticut. 
{The Atna Casualty and 

Surety, Hartford....... $1,000,000 $3,330,999 $433,100 
Hartford Accident and In- 

demnity, Hartford...... 800,000 376,224 117,622 

; Illinois. 
§Chicago Bonding, Chicago 500,000 244,177 74,418 

, Maryland. 

Fidelity & Deposit, Balt....| 3,000,000 2,158,890 515,889 

Maryland Casualty, Balt...| 1,500,000 1,495,820 299,582 

U.S. Fi. & G., Baltimore...| 3,000,000 1,759,117 475,912 

Massachusetts. 

Mass. Bonding, Boston....} 1,500,000 391,144 189,114 
New Jersey. 

International Fidelity, J. C. 300,000 481,721 78,172 
New York. 

American Surety, N. Y....| 5,000,000 1,562,641 656,264 

Fidelity & Casualty, N. Y..| 1,000,009 1,888,112 288,811 

Globe indemnity, N. Y.... 750,000 524,710 127,471 

London & Lancashire... . . 750,000 368,008 111,801 

National Surety, New York| 4,000,000 4,270,200 827,020 

New Amsterdam Casualty, 

Baltimore, Md......... 1,000,000 231,578 123,157 
Royal Indemnity N. Y....| 1,000,000 523,143 152,314 
U.S. Guarantee, N. Y..... 250,000 660,794 91,079 

Oklahoma. 
Southern Surety, St. Louis. 600,000 143,411 74,341 
Pennsylvania. 
Penn. Surety, Harrisburg. . 250,000 271,367 52,137 
Texas. 
American Ind., Galveston. 500,000 187,117 68,712 
Vermont. 
*+ American Fi., Montpelier 305,500 — 26,080 27,942 
Totals. .......63.56.) 26,000,500 20,843,095 4,784,859 








Limit of reinsurance 


7 + 7 . rr 
REINSURING COMPANIES. on any one bond. 





The Guarantee Co. of North America, | 


Montreal, Canada................ | $50,000 
European Accident, London, England. | 70,000 
The Preferred Accident, New York... 100,000 


Norwegian Globe, Christiania, Norway . 


*This company has ceased to write fidelity and surety insurance. 

+Capital impaired. 

tFormerly The Atna Accident and Liability Company. Name 
changed prior to this date. 

§Chicago Bonding and Surety Company consolidated with Pru- 
dential Casualty Company of Indianapolis, Ind., and changed name 
prior to this date. 
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NEW JERSEY SITUATION 


New Rating Bureau Adopts National 
Compensation Manual 








ACTION OF GOVERNING COMMITTEE 





Will Confer with Standing Committee of Com- 
panies and Commissioners—Rate Problems of 
Members 
[Special Dispatch to THE SPECTATOR] 

TRENTON, June 5.—The governing commit- 
tee recently named to conduct the affairs of 
the New Jersey Compensation and Rating In- 
spection Bureau, and consisting of the repre- 
sentatives of four well-known insurance com- 
panies, together with Winfield W. Greene, spe- 
cial deputy Banking and Insurance Commis- 
sioner in charge of the bureau, has decided to 
put into effect the manual of rates issued by 
the National Workmens Compensation Service 
Bureau, and has also voted to adopt the indus- 
trial compensation rating schedule framed by 
the National Bureau. 

This decision upon the part of the governing 
committee is interesting in view of the recent 
controversy, or discussion, which arose at the 
organization meeting of the New Jersey Bureau 
as to the incorporation of the name of the Na- 
tional Workmens Compensation Service Bureau 
in the rules and regulations adopted for the 
government of the State Bureau. At that time 
the suggestion to include the name was not ap- 
proved. 

Mr. Greene, discussing the action of the gov- 
erning committee, explained that its determi- 
nation to use the National organization’s 
manual does not necessarily mean that the New 
Jersey, bureau will have to adhere to rates pro- 
mulgated by the National bureau strictly. He 
intimated that some changes may be made. He 
pointed out that this manual is in effect in 
some twenty States, but in each there is some 
variation. New Jersey, he said, is not tied to 
the manual, and it will be used only so long as 
it is suitable to conditions in this State. The 
special deputy explained that the opposition to 
the National Bureau at the organization meet- 
ing several weeks ago was mainly to the in- 
clusion and_ specific mention of its name 
in the by-law adopted to govern the new 
bureau, as that course would have bound 
the bureau to the National organization. Now 
the Banking and Insurance Department, through 
its bureau, is free to act upon its own initiative, 
“and that is what we want,’’ said Mr. Greene. 

The governing committee has also decided to 
use the organization, consisting of the Pennsyl- 
vania Bureau, New York Rating Board, Mas- 
sachusetts Rating Board, and several State In- 
surance Departments, known as the standing 
committee, as its clearing house in all matters 
of charges and rates. Any changes in rates will 
be referred to this body and any suggestions 
that the standing committee makes will be af- 
forded New Jersey. 

It was also voted not to adopt at this time 
an experience rating plan. Mr. Greene explained 
that so many plans of this character are being 
offered and so many changes taking place that 
it was decided to wait until there was an agree- 
ment as to what should be the plan. 


Corwin McDowell Elected 
A meeting of the Accident Underwriters Asso- 
ciation of Boston was held last week in the 


2II 


Casualty, Surety, Etc. 


rooms of the Boston Board of Fire Underwriters, 
when the resignation of Percy V. Baldwin, form- 
erly manager of the health and accident and 
life insurance departments of the Travelers at 
Boston, but now located at the home office in 
Hartford, was accepted as vice-president and 
also as an active member. 

Corwin McDowell, president of the Eastern 
Casualty Company of Boston, was unanimously 
elected vice-president of the association, suc- 
ceeding Mr. Baldwin. 

An outing, which will probably take the form 
of an extended automobile trip, is being ar- 
ranged for this month, probably on June 12. 


Amend Tax Bill Provisions 


By action of the Senate Finance Committee in 
eliminating all taxes on insurance provided 
for in the revenue bill recently passed by the 
House of Representatives, insurance men are 
relieved of what promised to be an almost un- 
bearable burden. This action of the committee 
was the direct result of the testimony adduced 
by insurance men at the hearings held in May, 
when they showed that insurance Was one of 
the most heavily taxed businesses in the coun- 
try and that to place more taxes upon them 
would result in greatly hampering their opera- 
tion. 

The action of the committee, of course, is not 
final. The bill will be reported to the Senate 
this week, and is subject to debate and amend- 
ment before that body passes it. It must then 
go to conference, where representatives of both 
the House and the Senate will try to agree on 
the various changes. The conferees will, with- 
out doubt, make many changes in the bill be- 
fore it is reported back as agreed upon and 
passed. This means that there are still two 
big chances of changes being made in the in- 
surance sections of the bill, and insurance men, 
therefore, should not for one minute cease their 
watch upon Congress, but should hold them- 
selves in readiness to jump in and fight at a 
moment’s notice. 

There is also every indication that a number 
of Congressmen are going to grasp one of those 
chances and endeavor to have some sort of tax 
put on insurance. Although many members feel 
that insurance, especially that of life, should 
be given every possible opportunity for expan- 
sion, a number of others are strongly in favor 
of taxing everything they can lay their hands 
on without regard to its effect upon the country. 
Of these latter, a number favor the imposition 
of a stamp tax, in the belief that such a tax is 
easier of administration and provides greater 
returns to the government, owing to the lower 
expense of collection. 

The three sides at interest in this tangle—the 
House, the Senate and the insurance men—have 
now made plain their stand. The big fight is 
probably yet to come. The House is not going 
to stand idly by and permit these changes to 
be made by the Senate; it savors too much of 
the losing of the House’s prerogative of framing 
all revenue taxation—and the House is frankly 
jealous. The fight will not be long, but it will 
be sharp—and the Senate will win in the end, 
as it almost always does. The measure will 
probably be enacted and signed within the 
month. 


—The Actuarial Society of America has offered its 
services to the Canadian Government. The Society’s 
membership is in a position to give expert advice and 
aid in solving many of the important problems of the 
present. 
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PLANS LARGE EXPANSION 


Travelers Organization Opening in 
Pacific Coast States 


MANAGERS ARE APPOINTED 
All Lines Will Be Written by Travelers and Travel- 
ers Indemnity—Service Department Organized 


The Travelers of Hartford announces an im- 
portant plan for expansion on the Pacific Coast. 
Beginning June 1 it will write liability and in- 
demnity lines in Washington, Oregon and Cali- 
fornia, and introducing its subsidiary—the 
Travelers Indemnity Company. The Coast or- 
ganization has been considerably enlarged to 
take care of the new business. 

Walter A. Quinlan will be branch manager in 
charge of liability and indemnity business at 
San Francisco, William E. Shiels at Los Ange- 
les, and John S. O’Neill at Seattle. In addi- 
tion to these, the general agency of the Pettis- 
Grossmayer Company will take care of Travel- 
ers’ interest in Portland, as hitherto. 

Mr. Quinlan was previously assistant man- 
ager at Milwaukee, Mr. Shiels assistant man- 
ager at Detroit and Mr. O’Neill a special agent 
at Newark. 

Among the lines which the company will par- 
ticularly feature are automobile, property dam- 
age and collision, general liability, steam boiler, 
burglary and plate glass. Claim adjusters and 
inspectors have been stationed at appropriate 
places to render Travelers service. An under- 
writing office, a branch of the home office, will 
be established in San Francisco, with A. E. 
Lucy in charge. Mr. Lucy has formerly occu- 
pied the position of assistant superintendent of 
the New York city underwriting division. 

The life, accident and health departments will 
be continued in full force, with Arthur S. Hol- 
man in charge at San Francisco, L. A. Green- 
wood at Los Angeles, and William L. Waltz at 
Seattle. The Travelers began writing insurance 
on the Coast forty years ago. 


New Compensation Rates for Massachusetts 


New compensation rates are being worked out 
by the manual committee of the Massachusetts 
Rating and Inspection Bureau. They were to 
be submitted to the annual meeting of the bu- 
reau on June 6 for adoption and filing with the 
Massachusetts Insurance Department. 

The committee in its work is taking into con- 
sideration particularly three acts which have 
been passed since the last general rates were 
filed; notably, Chapter 90 of the Acts of 1916, 
which does not allow a carrying company to 
close a compensation case before it has been 
submitted to the Industrial Accident Board for 
the board’s consent; Chapter 249 of the Acts of 
1917, which advances the maximum payment un- 
der the compensation laws from $10 to $14 per 
week (on the basis of two-thirds of the weekly 
wage), and Chapter 198 of the Acts of 1917, 
which allows the employee when injured to se- 
lect his own physician. 


Southern Casualty and Surety Conference 

At the recent spring meeting of the South- 
ern Casualty and Surety Conference at Macon, 
Ga., A. B. Langley, vice-president and general 
manager of the Carolina Life, discussed the 
subject of the ‘‘Negro Exodus from the South.” 
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C. A. Craig, president of the National Life and 
Accident of Nashville, announced that he in- 
tended to introduce a clause in his policies, pro- 
viding for the payment of benefits to policy- 
holders for days, instead of weeks, beginning 
with the third day of illness. Mr. Craig believes 
that such a clause will be advantageous to the 
policyholders. The conference will meet again 
on October 18 and 19 at Columbia, S. C. 


John S. Turn Promoted 


John §S. Turn, who has been manager of the 
Philadelphia brauch office of the Aitna Life and 
its affiliated companies, has been appointed sec- 
retary of the companies and placed in charge 
of the New York branch office for casualty, 
surety and fire lines. Harold K. Remington, 
manager for the Aitna companies at Spring- 
field, Mass., succeeds Mr. Turn at Philadelphia. 

Mr. Turn has been in Philadelphia for sev- 
eral years, where he built up a large business 
for the Attna. He is very popular among 
Philadelphians, who hold him in highest esteem. 
New York insurance circles may be well proud 
of the selection of Mr. Turn to take care of the 
4Etna’s interests in the Greater City. A dinner 
was given by officers of the company in honor of 
Mr. Turn on Tuesday evening. 


Mutual Casualty Federation Formed 

The Mutual Casuaity Federation has been or- 
ganized at New York city. A constitution and 
by-laws have been adopted and the following 
officers elected: J. C. Adderly, Millers Mutual 
Casualty, Chicago, president; George L. Mal- 
lery, Security Mutual Casualty, Chicago, secre- 
tary and treasurer. The governing committee 
is composed of J. C. Adderly, George L. Mallery, 
E. W. F. Fitzsimons, John L. Train, W. G. 
Burch, C. E. Hodges and W. S. Bucklin. 


Casualty Agents to Meet at St. Louis 

The executive committee of the National As- 
sociation of Casualty and Surety Agents having 
decided to meet at St. Louis during the same 
week as the National Association of Insurance 
Agents, the latter organization has fixed its 
dates for Thursday, October 11, 12, and 13. The 
Casualty Association will hold its meeting Octo- 
ber 10. A joint casualty session will be held on 
October 11. 


Second Annual Dinner 

The general agency of the Travelers, under 
the management of Perez F. Huff, held its 
second annual beefsteak dinner at Reisen- 
weber’s in New York this week. E. B. Morris, 
actuary of the Travelers, represented the home 
office. S. A. Berthold of the general agency 
acted as toastmaster. A general social evening 
was spent by the seventy-five guests in attend- 
ance. Speeches were made commending the 
work of the agency, which is one of the largest 
in the country considering the territory covered 
and the number of solicitors. 


New York Compensation Law Changed 


ALBANY, June 6.—Governor Whitman has 
signed Senator Walters’ general amendments to 
the workmen’s compensation law. The Dill 
adds numerous occupations to the list of hazar- 
dous. occupations, including the conduct of 
hotels having fifty or more rooms and also de- 
fines employment as employment in occupations 
for pecuniary gain or in connection therewith, 
including all work done in connection with re- 
pair of places where any of the hazardous em- 
ployments are being carried on, operated or con- 
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ducted; where disability lasts more than forty- 
nine days compensation shall be allowed from 
the date of the disability; where an injury re- 
sults in the loss of more than one finger, com- 
pensation may be awarded for the proportionate 
loss of the use of the hand, the same as to the 
loss of a toe or the partial loss of a hand, arm, 
foot, leg or eye; where an award of the com- 
mission is affirmed upon appeal to the Appellate 
Division the same shall be payable with interest 
thereon from the date of the award. In death 
cases the commission may require the insurer 
to deposit the commuted value in a lump sum, 
the computations to be made upon the basis of 
survivorship annuitants’ table of mortality, the 
remarriage tables of the Dutch Royal Insurance 
Institution and interest at three and one-half 
per cent; under injury by a third party the 
awarding of compensation operates as an as- 
signment of the cause of action to the State. 
Permission to be a _ self-insurer carries an 
agreement to pay commuted awards into the 
special fund of the State fund. State fund pre- 
miums may be adjusted once in twelve months 
instead of once in six months. The amend- 
ments are effective July 1, 1917. Commuted pay- 
ments may be required also in cases in which 
awards are made for total permanent or perma- 
nent partial disability for a period of 104 weeks 
or more. 


Casualty Notes 


-The agency of Augustus H. Knoll, represenative 
of the A&tna Life at Buffalo for casualty lines, won 
the recent contest with the Syracuse agency. 

—The Preferred Accident offers a Liberty Loan 
bond for $100 to every agent who writes $500 of new 
health and accident premiums in June and July. 

—The Norwegian Globe of Christiania has increased 
its deposit capital to $800,000 to enable it to accept 
a larger limit of reinsurance on fidelity, surety and 
miscellaneous casualty insurance. 

—The Provident Life and Accident of Chattanooga 
has entered its new home office building, which is one 
of the imposing structures of Chattanooga. The new 
quarters are thought to be ample to take care of the 
company’s’ rapidly growing business. 

—In the closing session of the Massachusetts Legis- 
lature the President of the Senate and Speaker of the 
House appointed a commission on social insurance 
which will hold sessions during the coming summer 
to further investigate the old age and invalidity in- 
surance problem. 

—Representative William W. Kennard has been ap- 
pointed chairman of the Industrial Accident Board 
of Massachusetts, to succeed Frank J. Donohue, whose 
term. expired last week. Mr. Kennard was a member 
of the special recess committee appointed to consider 
workmen’s compensation legislation. 

—H. G. B. Alexander, president of the Continental 
Casualty Company, has been appointed representative 
of the casualty insurance companies in the work of 
Loan. He has already re- 
ceived communications from the executives of over 
thirty casualty and surety companies promising en- 
thusiastic co-operation. 


popularizing the Liberty 


—Edgar Mabie, a prominent insurance man of New 
York, has been nominated by President Wilson to be 
superintendent of general office detail in the War 
Risk Bureau. His work will be concerned mainly 
with handling the $50,000,000 to be appropriated for 
the insurance of the lives of officers and men on 
American merchant ships. 

—Watson & Wadsworth of Syracuse, N. Y., man- 
agers for the Central and Eastern New York Agency, 
Inc., secured for the Etna Accident and 
Liability Company of Hartford for and 
issued a bond in the sum of $1,910,00, covering Fred- 
erick S. Wicks as executor and administrator for the 
estate of Ethel Henry McDonnell. 
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—‘Tables of Comparative 
Workmen’s Compensation 
piled and published by Stanley D. 
actuary of the National Workmens 
Service Bureau. The tables will 
all companies transacting 
as they serve as a ready 


workmen’s 
insurance, 
guide. 
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